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(vii) the Provinces will be responsible for expenditure

on their own accounts and audit.
The Percy Committee have also made no provision,
owing to lack of definite information at the time, for:
(i) additional expenditure directly due to the establish-
ment of a federal system;

(ii) adjustment of the financial claims of the States;
(iii) additional expenditure due to creation of new Pro-
vinces, like Sind and Orissa.  They have provided
for the subvention from Central revenues to the
newly created North-West Frontier Province,
(iv) the expenditure to be incurred on the Constitution

of a Federal Court.

In view of the necessary assumptions and omissions
underlying their budget forecasts (federal and provincial),
the Percy Committee have suggested that, immediately
before the establishment of the federation, their con-
clusions should be reviewed in the light of the information
then available. What is attempted in this chapter is a
review of their work in the light of the information avail-
able till the middle of August 1932.

The Federal and Provincial Budget Forecasts.

Below is given the Federal Budget forecast for 1935-6,
as prepared by the Percy Committee. It will be observed
that even if no new sources of revenue are acquired, the
Federal and Provincial Governments taken together will
have adequate resources to balance their budgets, if the
assumptions on which the forecasts are prepared are
realized.

But in view of the omissions of necessary additional
expenditure in the federal forecast, the impracticability
of taking moneys already enjoyed by surplus Provinces for
the purpose of giving them to deficit Provinces, and the